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INDEPENDENT AUDITOR'S REPORT
To the Board of Directors
Qualified Opinion

We have audited the financial statements of Bethany Relief & Rehabilitation International (Canada) Inc.
(the "Organization"), which comprise the statement of financial position as at December 31, 2025 and the
statements of revenue and expenditures and cash flows and for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at December 31, 2025, and the results of its operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Organization derives revenue from donations and
fundraising, the completeness of which is not susceptible of satisfactory audit verification. Accordingly,
our verification of these revenues was limited to the amounts recorded in the records of the Organization
and we were not able to determine whether, as at and for the years ended December 31, 2025 and
December 31, 2024, any adjustments might be necessary to donations and fundraising revenue, excess of
revenues over expenditures, assets and fund balances.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Organization in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing these financial statements, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization, or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.
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WILKINSONWAZ

INDEPENDENT AUDITOR'S REPORT
(CONT'D)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Organization
to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit. .
Fhhhasonr M g

KINGSTON, Canada Chartered Professional Accountants
May 18, 2026 Licensed Public Accountants
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BETHANY RELIEF & REHABILITATION INTERNATIONAL (CANADA) INC.
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2025

2025 2024
$ $
ASSETS
CURRENT
Cash 243,357 79,700
Prepaid expenses 15,705 6,854
Accounts receivable 2,640
259,062 89,194
LIABILITIES
CURRENT
Accounts payable and accrued liabilities 30,655 19,738
Source deductions payable 5,352
36,007 19,738
NET ASSETS
UNRESTRICTED 174,127 8,224
RESTRICTED 48,928 61,232
223,055 69,456
259,062 89,194

APPROVED ON BEHALF OF THE BOARD

Director

/}u JEJ(//(

Director

The accompanying notes form an integral part of these financial statements

WILKINSONWAZ



SNANOSNDITIM

SJUSWIO}E)S [RIOUBUL 9s9Y} JO 1ied [eI39jul UB ULIO] 910U SutAuediioooe oy |,

9S¥°69 SS0°€TT 876'8¥ LTIPLIY AVHAA A0 ANI - SLASSV LAN
(861°€07) 66S°€ST (T340 £06°S91 AVIA
HOA STINLIANAIXH YHAO SANNAATA A0 (ADNHAIDIAA@) SSADXH
vS6°TLT 95+°69 €T°19 v AVIAA A0 ONINNIOAG - SLASSV LAN
$ $ $ $
+20T §70¢ puny punyg

P31LIISY SuneradQ

ST0T ‘1€ YAINADAA AAANT dVAA dHL 404
SLASSY LAN NI IONVHD 40 INHINALV.LS
*ONI (VAVNYD) TVNOILLVNYALNI NOLLVLITISVHAY % AA1THd ANVHLAD



SNANOSNDITIM

SJUSWIO}E)S [RIOUBUL 9s9Y} JO 1ied [eI39jul UB ULIO] 910U SutAuediioooe oy |,

(86%°€0C) 66S°€ST (T I40) £06°S91 AVIAA
YO STINLIANAIXHT YIAO SANNIATT A0 (ADNAIDIAA@ SSAIXA

00Z°086 918406 619°C8 L61°TT8
LS6'T LOTT LOTT SoueInSu|
€86°C1 PLTTL PLTTL $99 [RUOISSIJOI]
650°¢ LSY*0€ LSY*0€ [oARL],
L6L'ET 97T'€T 9TT'€T UONBNSIUIUPE PUB NIJO
1€€°66 €89°611 €89°611 $JJOUSQ PUE SILIE[ES UOHBISIUNUPY
612791 L68‘SST L68‘SST Sursrespunj
TS6°01¢ 619°C8 619°C8 PALNSIY - 1500 WeIo1d
T0EE9Y €SH'SLY €SH'SLY i 910N - POIOLIISAIU[] - $1S00 WRIF0I]
STINLIANAIXH

TOL'9LL STF'8SO°T STEOL 001°886
91L°E 168°6 168°6 1910 pue 1S197U]
STIe LIT'S LIT'S AA9] 2ATRNSTUIUPY
89%°Sy 89%°Sy ¢ 910N - A1red pare[d1 woy suonnqLIuo))
910°€8 SIE0L SIE0L PA1OLIISY - SUONBUO(]
S18°989 vT9°'LT6 vT9°LT6 PaOLIISAIU - SUOBUO
ANNITATA

$ $ $ $
20T ST0T punyj puny

P31LIISY SuneradQ

ST0T ‘1€ YAINADAA AAANT dVAA dHL 404
SHANLIANAIXH ANV AONTATT 4O INHINALV.LS

*ONI (VAVNYD) TVNOILLVNYALNI NOLLVLITISVHAY % AA1THd ANVHLAD



BETHANY RELIEF & REHABILITATION INTERNATIONAL (CANADA) INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2025

2025 2024
$ $

OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenditures for the year 153,599 (203,498)
Net change in non-cash working capital balances related to

operations - Note 6 10,058 (19,509)
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS FOR YEAR 163,657 (223,007)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 79,700 302,707
CASH AND CASH EQUIVALENTS - END OF YEAR 243,357 79,700
REPRESENTED BY:
Cash 243,357 79,700

The accompanying notes form an integral part of these financial statements
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BETHANY RELIEF & REHABILITATION INTERNATIONAL (CANADA) INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

1. NATURE OF OPERATIONS

Bethany Relief & Rehabilitation International (Canada) Inc. ("BethanyKids" or the Organization), a
registered charity, is a compassionate medical mission committed to improving the physical and
spiritual health of children and families in Africa by providing services for the treatment and prevention
of disease and disability, pediatric surgery and rehabilitation, health education and training. The
Organization is exempt from income tax under the Income Tax Act.

2. ACCOUNTING POLICIES

Outlined below are those accounting policies adopted by the Organization that are considered to be
particularly significant:

(a) Basis of Accounting

These financial statements are prepared in accordance with Canadian accounting standards for not-
for-profit organizations.

(b) Accounting Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Significant items subject to such estimates and assumptions include valuation of accounts
payable and accrued liabilities and the estimated useful life of computer hardware and software.
Actual results could differ from those estimates.

(¢) Fund Accounting

The Organization follows the restricted fund method of accounting for contributions whereby
resources for particular purposes are classified for accounting and reporting purposes into one of
the following funds:

(i) Operating Fund

The operating fund accounts for the operations of the Organization.

WILKINSONWAZ



BETHANY RELIEF & REHABILITATION INTERNATIONAL (CANADA) INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

(ii) Restricted Fund

The restricted fund represents resources which have been designated for a particular purpose
by the donor. Following is a description of the components of the restricted fund:

(1) Surgery

To support the general surgery programs, as well as the surgery programs in the following
countries in Africa: Burundi, Uganda, Kenya, Niger, and Zambia.

(ii)) Medical Training
To support therapy and pediatric surgeon training in Africa.
(iii) Rehabilitation and Rehabilitation Assistive Technology

To assist with the cost of various aspects of the efforts to provide children in Africa with
rehabilitation and properly fitted wheelchairs. This involves research on best practices,
seeking innovation on design and materials usage and work with children to properly
address needs. This is a program with broad reach, with restricted funds pertaining to five
elements of the overall program.

(iv) Chaplaincy
To assist with costs associated with spiritual support of patients and families.
(v) Rehabilitation Centre Capital

To support costs associated with construction of the Centre, which has not yet begun.

WILKINSONWAZ



BETHANY RELIEF & REHABILITATION INTERNATIONAL (CANADA) INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

(d) Revenue Recognition

Unrestricted contributions, donations and bequests are recognized as revenue of the operating fund
when received or receivable if the amount can be reasonably estimated and collection is reasonably
assured. Extemally restricted contributions are recorded as revenue in the restricted fund if the
amount can be reasonably estimated and collection is reasonably assured. For externally restricted
contributions received for which there are no restricted funds, revenue is recognized when related
expenses are incurred.

Interest and other income is recognized when earned.

The board of directors has approved an administrative levy equal to 5% of externally restricted
contributions received for the funding of operational expenditures. This revenue is recognized in
the operating fund as externally restricted contributions are recognized.

(e) Financial Instruments
(i) Measurement of Financial Instruments

The Organization initially measures its financial assets and liabilities at fair value. For
financial instruments not subsequently measured at fair value, transaction costs directly
attributable to their acquisition or issuance are included in the initial measurement.

The Organization subsequently measures all its financial assets and financial liabilities at
amortized cost.

Financial assets measured at amortized cost include cash and accounts receivable. Financial
liabilities measured at amortized cost include accounts payable and accrued liabilities.

(i) Impairment

Financial assets measured at amortized cost are tested for impairment when there are
indicators of possible impairment. When a significant adverse change has occurred during the
period in the expected timing or amount of future cash flows from the financial asset or group
of assets, a write-down is recorded in net income. When events occurring after the impairment
confirm that a reversal is necessary, the reversal is recognized in net income up to the
impairment amount previously recognized.

WILKINSONWAZ



BETHANY RELIEF & REHABILITATION INTERNATIONAL (CANADA) INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

(f) Contributed Services

Volunteers contribute significant hours to assist in the Organization's activities. While these
services benefit the Organization considerably, a reasonable estimate of their amount and fair value
cannot be made, and accordingly, these contributed services are not recognized in the financial
statements.

(g) Allocation of expenses

The Organization incurs certain wage and benefits costs for individuals who are tasked with
administering the affairs of the Organization as well as participating directly in various areas of the
Organization's service provision. The wage and benefits costs related to these specific individuals
are allocated between various lines on the financial statements based on the estimated proportion of
efforts devoted to the various areas, including program costs, administrative salaries and benefits
and fundraising. There are no wage or benefit costs allocated to restricted fund expenses.

(h) Government Assistance

The Organization recognizes government assistance received, or estimated government assistance
to be received, when there is reasonable assurance that the Organization has complied, and will
continue to comply with, all relevant conditions stipulated in funding arrangements. Assistance
related to the acquisition of depreciable assets are recorded as deferred capital contributions, while
assistance related to current operations are recognized in the statement of operations.

WILKINSONWAZ
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BETHANY RELIEF & REHABILITATION INTERNATIONAL (CANADA) INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

3. DUE FROM RELATED PARTY

BethanyKids recorded the following transactions with related parties:

(a) During the year, the Organization received contributions in the amount of $45,468 (2024 - $NIL)
from Bethany Relief and Rehabilitation International Inc. ("BRRI USA"), an Organization related
to BethanyKids. The transfers are intended to assist with funding of wages and benefits and other
administrative costs, in particular salary and benefits costs which are incurred by BethanyKids but
with the position serving BRRI intermationally.

(b) During the year, the Organization contributed $228,763 (2024 - $192,318) to Bethany Relief and
Rehabilitation International Kenya (“BRRI Kenya”) which is under the control of BRRI USA. It
also contributed $171,104 (2024 - $123,638) to “Bethany Kids” in Ethiopia (“BRRI Ethiopia”)
which is under the control of the Organization, and $58,411 (2024 — $150,338) to “Bethany Kids
Organization Uganda Ltd” (“BRRI Uganda”) which is an independent organization. Each of these
organizations has its distinct governance structure and Board of Directors. The mandates of all of
the above organizations in Africa are identical to those of BRRI Canada and BRRI USA.

4. UNRESTRICTED PROGRAM COSTS

Unrestricted program costs represent funds provided to program sites in Africa when no restricted
funds are available. These funds are used to support a range of program activities including internet
and mobile phone expenses, patient bills, travel expenses, medical supplies, stipends for pediatric
surgeons and program staff, conference registration fees, and other related expenses.

5. HUMAN RESOURCES COSTS

Human resources costs have been allocated as follows:

2025 2024
$ $
Program costs 53,688 50,648
Administration salaries and benefits 119,683 99,331
Fundraising 145,952 146,485
319,323 296,464

WILKINSONWAZ
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BETHANY RELIEF & REHABILITATION INTERNATIONAL (CANADA) INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

6. NET CHANGE IN NON-CASH WORKING CAPITAL BALANCES RELATED TO
OPERATIONS

Cash provided from (used in) non-cash working capital is compiled as follows:

2025 2024

$ $
(INCREASE) DECREASE IN CURRENT ASSETS
Prepaid expenses (8,851) (4,064)
Accounts receivable 2,640 (2,640)

(6,211) (6,704)
INCREASE (DECREASE) IN CURRENT LIABILITIES
Accounts payable and accrued liabilities 10,917 (12,805)
Source deductions payable 5,352

16,269 (12,805)
NET CHANGE IN NON-CASH WORKING CAPITAL
BALANCES RELATED TO OPERATIONS 10,058 (19,509)
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BETHANY RELIEF & REHABILITATION INTERNATIONAL (CANADA) INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

7. FINANCIAL RISKS AND CONCENTRATION OF RISK

The Organization has a comprehensive risk management framework to monitor, evaluate and manage
the principal risks assumed with financial instruments. The risks that arise from transacting financial
instruments include liquidity risk, and currency risk. Price risk arises from changes in interest rates,
foreign currency exchange rates and market prices.

(a) Currency Risk

Currency risk relates to the Organization operating in different currencies and converting non-
Canadian earnings at different points in time at different foreign exchange levels when
adverse changes in foreign currency exchange rates occur.

The Organization enters into foreign currency transactions and are exposed to the financial risk of
earnings fluctuations arising from changes in foreign exchange rates and the degree of volatility of
these rates. The Organization does not currently use derivative instruments to reduce its exposure
to foreign currency risk.

(b) Liquidity Risk

Liquidity risk is the risk that the Organization will not be able to meet all cash outflow obligations
as they come due.

The Organization’s exposure to liquidity risk is dependent on the receipt of funds from related
sources, whether in the form of revenue, or advances. The Organization manages its liquidity risk
by forecasting cash flows from operations, investing and financing activities to ensure that it has
sufficient funds available to meet current and foreseeable financial obligations.

There have been no significant changes from the previous year in the exposure to risk or policies,
procedures or methods used to measure the risks.
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